MONTEREY BAY UNIFIED AIR POLLUTION CONTROL DISTRICT
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PART 1 GENERAL

1.1 Purpose

This Rule provides for the review of new and maaifstationary air pollution sources
to meet:

requirements for the review of new and modifiedigtery sources (NSR) and for the
Prevention of Significant Deterioration (PSD), unttee provisions of the federal Clean
Air Act; and

requirements for NSR under the provisions of thef@aia Clean Air Act.
The intent of this Rule is to insure that the ngighgent requirements of these
programs shall be applied. This Rule provides raeims by which Authorities to

Construct may be granted to such sources withoeitfering with the attainment or
maintenance of ambient air quality standards.

1.2 Applicability



1.3
13.1

1.3.2

1.3.3

1.3.4

1.35

1.3.6

This Rule shall apply to all new stationary souraed all modifications to existing
stationary sources which, after construction or ficattion, emit or have the potential
to emit any affected pollutants, as defined in ®ec2.1 herein.

Exemptions

Exemption: Gasoline Storage and Dispens@asoline storage and dispensing
equipment subject to District Rules 418 (TransfeBasoline into Stationary Storage
Containers) and 1002 (Transfer of Gasoline intoiseluel Tanks) shall be exempt
from the requirements of this Rule.

Exemption: The requirements of Sections4L2,,5.2 and 5.3 of this Rule shall not
apply to modifications made to an existing souelg to comply with regulatory
requirements or prohibitory rules and where thenea actual or potential emissions
increase.

1.3.2.1 The requirements of Sections 4.2 and 5.8 sbiaapply to any potential

emission increase that is less than the thresloold federal major
modification at a source that results from theahation, operation, or other
implementation of any emission control device chteque used to comply
with a District, state, or federal emission contefjuirement, including, but
not limited to, requirements for the use of reabbnavailable control
technology or best available retrofit control teslogy, unless there is a
modification that results in an increase in capaaitthe unit being controlled.

Exemption: The requirements of Sections A3 of this Rule shall not apply to
any Emergency Internal Combustion Engine thatisier oNLy USED FOR
EMERGENCY POWER WHEN NORMAL POWER LINE SERVICE FAILS, OR ARE USED
ONLY FOR THE EMERGENCY PUMPING OF WATER, AND ARE OPERATED LESS
THAN 60 HOURS PER YEAR FOR TESTING AND EXERCISE.

Exemption: The requirements of SectiongBi&bility, Soils, and Vegetation
Analysis) 4.2 (“federal” Offsetting Requirements}.3(State Offsetting
Requirementsland 6.6Air Quality Increment Analysiif this Rule shall not apply
to any Stationary Source that has emissions less1 tons/year of all individual
criteria pollutants.

Exemption: The requirements of Sections I(Bt2tewide Compliance Certification)
and 6.1(Alternative Siting)pf this Rule shall not apply to an existing Statioy
Source unless the modification is a federal MajadMcation.

Exemption: Innovative Control Technology.eTbistrict may exempt an applicant
from the requirements of Section 4.1, SubsectioR44.2.3, 4.2.11, 4.2.12, 4.3.3,
Sections 4.4, 5.2 and 5.3 of this Rule for a spstipollutant if all the criteria in
Subsections 1.3.6.1 through 1.3.6.5 below are met:

1.3.6.1 the source is not a major source, as debgédidtle 40, Code of Federal

Regulations, Part 51, Section 165 (40 CFR Partd&); and

1.3.6.2 it is determined through the use of thejaality impact table in Section 9.4, or

through air quality modeling, as in Section 9.1emgrthat emissions from the
new or modified stationary source will result inet air quality benefit and
will not cause or contribute to the violation ofyaambient air quality standard
or emissions increment established pursuant tdRis; and

1.3.6.3 the source will utilize unique and innovateontrol technology which will

result in a significantly lower emission rate foetabove-specified pollutant



from the installation than would have occurred with use of previously
known best available control technology (BACT); and

1.3.64 the above-specified technology will likegnge as a model for technology to

1.3.6.5

be applied to similar installations within the stadnd

emission reductions which create the ailityuzenefit must occur by the time
a new or modified source commences operation, hatdiable, real, surplus,
permanent, enforceable and meet the requiremei@sations 3.4, 6.12, and
6.13 herein.

1.3.6.6 If the source meets all criteria except atign 1.3.6.1 of Subsection 1.3.6

1.3.7

above, the District may only exempt the applicaont the requirements of
Sections 4.1 and 5.2 of this Rule for a specifielipant.

The District shall withdraw any approval topay a system of innovative control
technology approved under this Rule if:

1.3.7.1 the proposed system fails to achieve theined|continuous emission

reduction rate within a time period specified bg District in the Authority to
Construct, or the Permit to Operate, not to exceedyears from the date of
initial startup; or

1.3.7.2 the proposed system contributes to an uomehte risk to public health,

welfare, or safety; or

1.3.7.3 the proposed system becomes a public n@sanc

1.3.8

1.3.9

1.3.10

If a source or modification fails to meet thquired level of continuous emissions
reduction or its approval is withdrawn pursuanthis Section, the District may
allow the source up to an additional two years &ztthe requirements of BACT.

If a source or modification fails to meet thquired level of continuous emissions
reduction or its approval is withdrawn pursuanthis Section, the source shall
provide offsets for the residual emissions thatewest offset.

Exemption: Expired or Revoked Permit. Tivae@r or operator of a source
whose District permit has expired or been revokedbnpayment of fees under
the provisions of Regulation lll (Fees), who sulhsadly applies for reissuance of
a permit for that source, shall be exempt frompievisions of this Rule provided
no modifications have been made to the source $iratesource last held a valid
District permit.

1.4 Effective Date

This Rule as most recently revised is effectivetendate the rule is approved by the
California Air Resources Board pursuant to Heaittl 8afety Code Section 42504(d).

15 References

151

1.5.2

The requirements of this Rule arise from ttevigions of the California Clean Air
Act and amendments (Health and Safety Code Se¢@iehOet seq) and the federal
Clean Air Act and amendments (42 U.S.C. Sectiorl &G&eq).

Other related or referenced District rulesegulations include: Rule 101
(Definitions); Rule 200 (Permits Required); RulddZ@ources Not Requiring
Permits); Rule 215 (Banking of Emissions ReducfpRsile 218 (Title V: Federal
Operating Permits); Regulation Il (Fees); Rule 4Ifansfer of Gasoline into



1.6

16.1

1.6.2

Stationary Storage Containers); and Rule 1002 ¢fearof Gasoline into Vehicle
Fuel Tanks).

Permit Denial

The District shall deny an Authority to ConstructeoPermit to Operate for any new
stationary source or modification to an existingrse unless:

the new source or modification complies wittapplicable rules and regulations;
and

the applicant certifies that all other majatisnary sources, which are owned or
operated by such person (or by any entity contrgjlcontrolled by, or under
common control with such a person) in Califorma avhich are subject to emission
limitations are in compliance, or on a schedulecfimpliance, with all applicable
emission limitations and standards.

PART 2 DEFINITIONS

For the purpose of this Rule, the definitions behall apply.

2.1
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21.2

2.1.3

214
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Affected Pollutants

These species include:

all pollutants for which an ambient air quatitandard has been established by the
United States Environmental Protection Agency erAlr Resources Board, as well
as the precursors to such pollutants; and

all pollutants regulated by the United St&egironmental Protection Agency under
the federal Clean Air Act or by the Air ResourcemBI under the Health and Safety
Code; and

all the pollutants which the United StatesiEemmental Protection Agency after the
notice and opportunity for public comment, or, A&ieResources Board, or the
District after public hearing, determine may hangmgicant adverse effect on the
environment, the public health, or the public wedfaand

include, but are not limited to:

volatile organic compounds (VOCs),
nitrogen oxides (N

sulfur oxides (SQ

particulate matter less than 10 micrometeagrodynamic diameter (P,
total suspended particulates (TSP),
carbon monoxide (CO),

ethylene,

vinyl chloride,

asbestos,

beryllium,

lead,

mercury,

fluorides,

sulfuric acid mist,

hydrogen sulfide ¢8),

total reduced sulfur compounds, and



2.1.4.17 reduced sulfur compounds.

2.2

2.3

2.4

2.5

251

25.2

Air Basin

The geographic area containing Monterey, San Beaitd Santa Cruz counties.

Air Pollution Control Officer (APCO)

The Air Pollution Control Officer for the Monter&ay Unified Air Pollution Control
District, or his/her authorized representative.

Air Quality Impact Table

An air quality simulation table used to estimatexmmum ground level impacts of a
source of emissions of TSP, CO, oxides of sulful @ades of nitrogen, assuming one
hundred percent conversion of nitrogen oxides M@ and calculating all emissions of
sulfur oxides as S(table contained in Section 9.4 herein).

Air Quality Increment

A maximum allowable increase in concentration pbdutant, beyond baseline, as
established by the District Board and at leastrasgent as provided in the federal
Clean Air Act provisions in Section 163(b)and 40RCPart 51.166; or, for pollutants
for which no increment has been established putdaahe federal Clean Air Act, a
maximum allowable increase in concentration of kupent as established by the
District Board.

In establishing air quality increments forfsutlioxide and TSP, the District Board
shall take into consideration the impact of emission neighboring areas. Baseline
air quality shall be the ambient concentration leg#ecting actual air quality as
monitored or modeled as of the existing baselirte daJuly 18, 1979, minus any
contribution attributable to emissions from maj@ati®nary sources and
modifications constructed since January 6, 19n%establishing air quality
increments for carbon monoxide, hydrogen sulfiae, l@ad, baseline air quality
shall be the ambient concentration as of Janualt984. In establishing air quality
increments for nitrogen dioxide, the baseline agldy shall be the ambient
concentration as of February 8, 1988. Air qualigrements for Pl are in effect as
of August 19, 1983.

In accordance with the criteria containedubsgction 2.5.1 herein, the District
Board defines the following increments of allowahiequality degradation, beyond
the existing air quality levels, for pollutants the respective areas indicated as
designated attainment:



Table 2.5.2 District Board-Defined Air Quality iements
Allowable Air Quality Degradation Beyond
Existing Air Quality Levels

Pollutant Designated Designated Designated Averaging
Area A and Areas C, D, Areas B and E| Period
Area A Impact | and F
Zones
(ug/n) (ug/n) (ug/n)
Carbon Monoxide (CO) 4,000 8,000 12,000 1-hour
Nitrogen Dioxide (NGQ) 2.5 20 25 annual
Hydrogen Sulfide (5B) 4.2 8.4 12.6 1-hour
Lead .15 .30 .45 30-day
TSP 5 5 19 annual
10 10 37 24-hour
PM,, 2.8 2.8 10.8 annual
5.7 5.7 21.1 24-hour
Sulfur Dioxide (SQ) 2 2 20 annual
5 5 91 24-hour
25 25 512 3-hour

2.6

2.7

2.8

2.9

29.1

29.2

Air Resources Board (ARB)

State of California Air Resources Board.

Ambient Air Quality Standards

See National Ambient Air Quality Standards and &fanbient Air Quality Standards.

Area A Impact Zone

All lands outside of the designated Area(s) A bithin a 15-mile distance beyond the
boundary of the designated Area(s) A, or othersaessablished by the District based on
standard meteorological techniques such as hounlgt voses, frequency distribution of
atmospheric wind classes, morning and afternoomnmistepths and any other
meteorological or geographical considerations ng¢destablish the Area A Impact
Zone. See Subsection 2.18.1 herein for the defimdf designated Area(s) A.

Authority to Construct

A written permit, as provided by Part 3.1 of Ru@2issued by the District to a specific
applicant:

prior to the building, erection, alterationyeplacement of any article, machine,
equipment or other contrivance which may causesthgance of air contaminants or
the use of which may eliminate, reduce or contrelissuance of air contaminants;
or

alternatively, to create federally enforcealgerditions, accepted voluntarily by a
source for purposes of limiting its potential enoss, applicable to any article,
machine, equipment or other contrivance which naase the issuance of air



293

294

2.10

2.10.1

2.10.2

2.11

2.12

contaminants or the use of which may eliminateucedr control the issuance of air

contaminants.

Application Deemed Complete

The District's action of deeming an Authority torStruct application complete, or
the California Energy Commission's action of acicepan Application for
Certification (AFC).

Authority to Construct is Issued

The District's action of granting an Authority t@@struct, or the California Energy
Commission's action of issuing its affirmative dgmn on an Application for
Certification (AFC).

Best Available Control Technology (BACT)

An emission limitation based on the maximum degfeeduction for each pollutant
which would be emitted from any new or modifiedtistaary source, which on a case-
by-case basis, taking into account energy, envienal, and economic impacts and
other costs, is achievable for such class or cayerfcsource pr modification through
application of production processes or availabléhoas, systems, and techniques.

BACT shall not be less stringent than thessimn control required by any

applicable provision of District, ARB, State, odéxal laws or regulations, unless
the applicant demonstrates to the satisfactioheflistrict that such limitations
are not achievable.

In no event shall the application of BACTules the emissions of any pollutant

which exceed the emissions allowed by any applecatandard in 40 CFR Part 60
(New Source Performance Standards), or in 40 CFR6RgNational Emission
Standards for Hazardous Air Pollutants), or in #R(Part 63 (National Emission
Standards for Hazardous Air Pollutants for Sourage@gories).

California Coastal Waters

Those waters that are between the California doastihd a line starting at the
California-Oregon border at the Pacific Ocean:

thence to 42.0 N
thence to 41.0 N
thence to 40.0 N
thence to 39.0 N
thence to 38.0 N
thence to 37.0 N
thence to 36.0 N
thence to 35.0 N
thence to 34.0 N
thence to 33.0 N
thence to 32.5 N

125.5 W,
125.5 W,
125.5 W,
125.0 W,
124.5 W,
123.5 W,
122.5 W,
121.5 W,
120.5 W,
119.5W;
118.5 W,

and, ending at the California-Mexico border atRaeific Ocean.

Cargo Carriers



2.13

2.14

2.15

2.16

2.17

2.18

Cargo carriers include trains and marine vessalgdtd to a specific stationary
source.

Chlorofluorocarbon (CFC)

The family of chemical compounds containing carldtirgrine and chlorine; containing
at least one carbon atom and having no hydrogensaémd no double bonds; and
which includes, without limitation, trichlorofluonoethane (CFC-11),
dichlorodifluoromethane (CFC-12), 1,1,2-trichlor@P-trifluoroethane (CFC-113),
1,2-dichloro-1,1,2,2-tetrafluoroethane (CFC-1144 ahloropentafluoroethane
(CFC-115).

Class | Area

Any area having air quality or air quality relatemlues requiring special protection,
which has been designated Class | by a federaate authority empowered to make
such a decision.

Complete Application

Completeness of an application for an AuthoritZtstruct a new or modified
stationary source shall be evaluated on the basiedist of required information
which was adopted by the District pursuant to Aetig, Sections 65940 through 65944
of Chapter 4.5 of Division 1 of Title 7 of the Gomenent Code as it exists on the date
on which the application is received.

Contiguous Property

Two or more parcels of land with a common bounaearseparated solely by a public
roadway or other public right-of-way.

Cost-Effective

A cost per unit of emissions reduction which is éswhan or equivalent to the
maximum unit costs of the same emission reduchoough the use of BACT
calculated in current year dollars.

Designated Areas, A, B, C, D, E, and F

For the purposes of implementing the provisionth Rule the following locations,

which are shown in Figure 1, are recognized agydased areas A, B, C, D, E, and F,
respectively:

2.18.1 Area(s) A includes locations determined as€| areas mandated by the federal

Clean Air Act and amendments (42 U.S.C. Sectiorl &G&eq).

The Class | areas located within the boundarigeeDistrict designated Areas A
include the Pinnacles National Monument and thet&snNational Wilderness.

2.18.2 Area(s) B includes the entirety of San Be@itminty except those areas

designated as Area A or Area A Impact Zones;

2.18.3 Area(s) C includes the City of Carmel-by-8ea and the Carmel Valley south to

the San Luis Obispo County line, including the Bigr Coast, and the area



described by the boundary commencing with the eontleity limits of Carmel at
the Pacific Ocean, and is coterminous with thehesrt Carmel city limits to

Serra Avenue; then follows Serra Avenue to Highwagorth to Aguajito Road,
to Loma Alta Road up to Jacks Peak Park; is bocdenethe north by the
southern boundary of the Jacks Peaks Park; theegds easterly to the west
crest of the Sierra De Salinas Mountain Range; tostinues in a southeasterly
direction to the Palo Escrito Mountain Peak; thitotlge Middle of Bear Canyon,
following Cachagua Conejo Creek; up Pine Creekégunction of the Los
Padres National Forest boundary; is bordered erd#st by the eastern border of
the Los Padres National Forest from the Pine Cpasttion in a southerly



Figure 1. Map of District Designated Areas

Area B

@Salinas

Monterey

Area E

Area F

Area A: Pinnacles National Monument, Ventana Wilderness Area

Area B: San Benito County other than Area A and Area A Impact Zones

Area C: Carmel-By-The-Sea, Carmel Valley, and the Big Sur Coast other than Area A

Area D: Santa Cruz County

D Area E: Monterey County other than Areas A, C, & F, and Area A Impact Zones

Area F: San Antonio Valley



2.18.4
2.18.5

2.18.6

2.18.7

direction to the San Luis Obispo County line, imthg all lands within the area
defined above except those areas designated a®AyeArea A Impact Zones;

Area(s) D includes the entirety of Santa @ornty;

Area(s) E includes the entirety of Montereyty except areas designated A, C,
F or Area A Impact Zones; and,

Area(s) F includes the area described bpdhedary starting at the northern
intersection of the boundary of the federal res®meof Ft. Hunter Liggett and
Highway G-14 (Jolon Highway); proceeding north @d@14 3.5 miles to the
mouth of Crazy Canyon; up Crazy Canyon southedstet@rest of the Sierra De
Salinas Mountains; then in a general southeastiedygtion crossing Highway
G-18 at benchmark 352.9; proceeding still soutleglysalong the crest of the
ridge line to Sulphur Canyon Road, approximatetyite downstream from the
San Antonio Dam; west along the road to the bouyndetween Monterey and
San Luis Obispo Counties, following the county Wmest to the western
intersection of Highway G-14 and the county boupdaorthwest along Highway
G-14 to the southern intersection of Highway G-td the reservation boundary
of Ft. Hunter Liggett; then following the eastewwundary of Fort Hunter Liggett
to the northern intersection of the reservationnolauy and Highway G-14.

Other areas within the District having aialgy or air quality related values
requiring special protection may be redesignatealtwore protective designation
by the District Board after holding a public hegginoticed 30 days in advance, to
consider public input concerning such designation.

2.19 District

Refers to the Monterey Bay Unified Air Pollution @ml District (MBUAPCD) and its
authorized representatives.

2.20 District Board

Refers to the Monterey Bay Unified Air Pollution @ool District Board.

2.21 Emissions Increment

The increase in emissions of any pollutant whiah loa allowed in an area without
causing the exceedance of any air quality increment



2.22

2.23

2.24

2.25

2.26

2.27

2.28

2.29

2.30

Emission Reduction Credit (ERC)

An actual emission reduction of specific type andrgity that is registered with the
District in accordance with Rule 215. Must be suspquantifiable, permanent, real
and enforceable.

Enforceable Emission Reduction

As defined by District Rule 215, an emission reductvhich can be verified for
accuracy by the District. In general, specifieddstrictions imposed by conditions of
an Authority to Construct and/or Permit to Operate.

Exempt Compounds

As defined in District Rule 101, Definitions.

Federal Land Manager

The Secretary of the Department with authority dtierspecified federal lands.

Federal Major Modification

A Major Modification as defined in 40 CFR 851.1@&Xcept that the term “reviewing
authority” as used in that Section shall mean trstriot, and the term “Significant”
shall mean the same as a Major Modification to mistihg Source as defined in this
Rule.

Federally Enforceable Condition

A condition that is enforceable by EPA and citizanger the Clean Air Act. Such
conditions shall include emission limitations, coig, and other requirements that are
permanent, quantifiable, and otherwise enforceablae practical matter. Federally
enforceable conditions established pursuant ta@e2t33.5 must meet the procedural
requirements for public and EPA review in Sectiérts 6.10, and 1.3.6, 1.3.6, 6.11 of
this Rule. Conditions in a District Permit to Ogier that meet the requirements in this
Rule for federally enforceable conditions shalkpecifically designated as federally
enforceable in the permit.

Fugitive Emission

Any emission that could not reasonably pass thr@augtack, chimney, vent or other
functionally equivalent opening.

Hydrochlorofluorocarbon (HCFC)

Any member of the family of chemical compounds eamthg hydrogen, carbon,

fluorine and chlorine, and which includes, withbotitation, chlorodifluoromethane
(HCFC-22).

Hydrofluorocarbon (HFC)



Any member of the family of chemical compounds earihg hydrogen, carbon, and
fluorine, and which includes, without limitatiomifituoromethane (HFC-23).

2.31 Major Modification to an Existing Source

A modification to a stationary source in an airibaghich has been designated as being
either in attainment or nonattainment of natiomabant air quality standards, which
may result in the potential to emit greater thamttireshold levels provided by the
federal Clean Air Act (42 U.S.C. Section 74€tIseq). for that designation and

pollutant.

2.32 Major Stationary Source

A stationary source in an air basin which has loesignated as being either in
attainment or nonattainment of national ambiengaality standards, which has the
potential to emit greater than the threshold lepetided by the federal Clean Air Act
(42 U.S.C. Section 7404t seq). for that designation.

2.33 Modification
May be any of the following:

2.33.1 Any physical change, change in method ofaijmer of, or addition to an existing
stationary source that would result in an actugdaiential emissions increase
from any permit unit (as defined in Part 2 her@inyum of permit units under
consideration as a result of the proposed modifinabr

2.33.2 any physical change, change in method ofatiperof, or addition to an existing
stationary source for which an application to bankssions reductions credits is
submitted to the District; or

2.33.3 any process or process material change dimgjwalternate fuels, production or
raw materials, that would result in an actual adieptial emissions increase,
unless specifically allowed by an Authority to Ctvast or Permit to Operate; or

2.334 any change in hours of operation or prodaaiade which would necessitate a
change in permit conditions of an Authority to Cioast or Permit to Operate; or

2.335 any change to a District Authority to Constror Permit to Operate to establish
federally enforceable conditions in the permit thia accepted voluntarily by the
source for purposes of limiting its potential ernoss.

2.33.6 A reconstructed source, as defined in Setivd herein, shall be treated as a new
stationary source.

2.33.7 Unless previously limited by a permit coraditof an Authority to Construct or a
Permit to Operate, the following shall not be cdased physical changes:

2.33.7.1 routine maintenance or repair; or

2.33.7.2 transfer of location of any article, maehiaquipment or other contrivance for
which a Permit to Operate has previously been gcanhder Rule 200, and for
which no alteration or addition has been made.

2.33.8 Unless previously limited by a permit coraditof an Authority to Construct or a
Permit to Operate, the following shall not be cdesed changes in the method of
operation:



2.34

2.35

2.36

2.33.8.1 anincrease in the production rate if uctincrease does not exceed the

operating design capacity or the actual demonstiedpacity of the stationary
source as approved by the District in the AuthdotZonstruct and Permit to
Operate; or

2.33.8.2 achange in ownership; or

2.33.8.3 areplacement of a piece of equipment antidentical piece of equipment

with emissions less than or equal to those fronotigenal piece of equipment.

National Ambient Air Quality Standards (NAAQS)

Air quality standards set by the Administrator e tUnited States Environmental
Protection Agency to protect public health and a@fand, in general, consisting of
primary and secondary standards. Primary standaed® protect the public health,
while secondary standards are intended to prdtegbaiblic welfaree.g, plants, crops,
and materials.

Net Air Quality Benefit

A net improvement in air quality resulting from @&k emissions reductions impacting
the same general area affected by the new or nreddsburce and which will be
consistent with reasonable further progress.

Net Emissions Increase

2.36.1 The sum of all increases in potential emissif any given pollutant except RM

from a new or modified stationary source occurgimge July 15, 1976, minus
any reductions in emissions of that pollutant atgtationary source occurring
since July 15, 1976, calculated according to tlewiprons of Part 7 of this Rule;
or

2.36.2 the sum of all increases in potential emmssaf PM, from a new or modified

2.37

stationary source occurring since August 19, 1888us any reductions in
emissions of PN} at the stationary source occurring since Augusti 983,
calculated according to the provisions of Part thaf Rule.

2.36.2.1 The PN} emissions from an existing stationary source di@liecalculated

from the TSP emission increases and reductionshatage occurred since
August 19, 1983 using PMemission factors. When Bj)emissions factors
do not exist, 50 percent of the total TSP shakh&smumed to be PM All TSP
emission increases and decreases occurring priugast 20, 1983 are
zeroed.

2.36.2.2 If the applicant has provided full offsEts TSP emissions occurring since

August 19, 1983 but before April 21, 1993 those E&fssions need not be
recalculated as P)ylbecause the net emissions increase at the tinhe afffset
is considered zero.

New Emissions Increase

The sum of all increases in potential emissiornsngfgiven pollutant from a new or
modified stationary source. The increases shatibailated according to the
provisions of Part 7 of this Rule.



2.38

2.39

2.40

241

2.42

2.43

244

New Source

A location at which new equipment is being instllen or after the appropriate
applicability date, which does not currently holdadid District Authority to Construct
or Permit to Operate. For the purposes of Pafithi® Rule, the applicability date shall
be July 15, 1976. For the purposes of Part 5iefRlule, the applicability date shall be
April 21, 1993.

New Source Review (NSR)

A system designed, through the use of a permitinogram applicable to new or
modified sources, to reduce ambient air concentnatof pollutants for which specific
areas have been designated as nonattainment.

Nitrogen Oxides (NQ

The molecular forms of nitrogen oxide and nitrogevxide. When measured or
calculated, the total of the two molecular formsi@ogen dioxide.

Nonattainment Pollutant

Any pollutant for which an ambient air quality stland was exceeded within the air
basin more than three discontinuous times (oraforual standards, more than one
time) within the three years immediately precedimgdate when the application for the
Authority to Construct was filed; or

which has been designated nonattainment pursudinidaulemaking either by the
United States Environmental Protection Agency aumaliphed in the Feder&eqister
or by the Air Resources Board, as well as any pseea of such pollutants.

Offset

Where used as a noun, an emission reduction froexiating source, whether or not
under the same ownership as a proposed projetisthacessary to mitigate an
emission increase of an affected pollutant frompttegosed project that would
otherwise prevent the lawful issuance by the Qustf an Authority to Construct or a
Permit to Operate. When used as a verb, the padgsoviding such an emission
reduction.

Permanent Emission Reduction

As defined in District Rule 215, an emission redutivhich is assured for the life of
the corresponding increase, whether limited omuoidid in duration, and that the
benefits of the emission reduction do not dimireslidisappear over time.

Permit to Operate

A written permit, as provided by Part 3.1 of Ru@®2with any specified conditions
required, issued by the Monterey Bay Unified Aitléton Control District to a specific
applicant for the operation or use of any artiol@chine, equipment or other
contrivance which may cause the issuance of airaceinants or the use of which may
eliminate, reduce or control the issuance of ant@minants.



2.45

2.46

2.47

2.48

2.49

2.49.1

2.49.2

2.49.3

2.50

Permit Unit

A piece of equipment, product line, system, unibcess line or process that produces a
product or performs a function independently ofeotbquipment, product lines,
systems, units, process lines or processes. (Bistrict Rule 101, Definitions.)

PM,

Particulate matter with aerodynamic diameter smé#tlen or equal to a nominal 10
micrometers (Lm) as measured by an appropriateerefe test method.

Pollutant

See Affected Pollutant.

Potential to Emit

The maximum daily capacity of a permit unit to emjpollutant under its physical and
operational design. Any physical or operationalitation on the daily capacity of the
unit to emit a pollutant, including pollution coatrequipment and restrictions in hours
or operation, or on the type or amount of matexahbusted, stored or processed, shall
be treated as part of its design only if the litnota, or the effect it would have on daily
emissions, is incorporated into the applicable Auti to Construct and Permit to
Operate as an enforceable permit condition.

Precursor

A directly emitted pollutant that, when releasedh® atmosphere, forms or causes to be
formed or contributes to the formation of a secopgallutant for which a national
ambient air quality standard has been adoptedhose/ presence in the atmosphere will
contribute to the violation of one or more natioaalbient air quality standards. The
following precursor-secondary pollutant relatiomsghall be used for purposes of this
Rule:

Precursor Secondary Pollutant

volatile organic compounds (VOCs) 1) ozone
2) organic fraction of particulate
matter (PM,)

nitrogen oxides (N® 1) ozone
2) nitrogen dioxide (NQ
3) nitrate fraction of particulate
matter (PM,)

sulfur oxides (Sp %g su:;ui diczéige (SO
sulfates
3) sulfate fraction of particulate
matter (PM,)

Prevention of Significant Deterioration (PSD)

A system designed, through the use of a permitinogram applicable to new or
modified sources, to avert consequential increasambient air concentrations of
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2.52

2.53

2.54

2.55

2.56

2.57

2.58

pollutants for which specific areas have been dedeyl as either attainment or
unclassifiable under federal guidelines.

Quantifiable Emission Reduction

As defined in District Rule 215, an emission reduttthe rate and characteristics of
which can be determined by the District with readmea accuracy. Quantification may
be based on emission factors, stack tests, modit@ieies, operating rates and
averaging times, process or production inputs, niragleor other reasonable
measurement practices.

Real Emission Reduction

As defined in District Rule 215, those emissionuattbns that have actually occurred,
have been implemented and are not artificially siedi

Reconstructed Source

Any source undergoing physical modification whére fixed capital cost of the new
components exceeds 50 percent of the fixed caqpttlof a comparable entirely new
stationary source. Fixed capital cost means tyaital needed to provide all the
depreciable components.

Seasonal Source

Any source with more than 75 percent of its anmuailssions within a consecutive
90-day period.

Source

See Stationary Source.

State Ambient Air Quality Standards

Air quality standards set by the California Air Rasces Control Board "in
consideration of the public health, safety, andfavel including, but not limited to,
health, illness, irritation to the senses, aesthetiue, interference with visibility, and
the effects on the economy” (California Health &adety Code Section 39606 [b]). A
distinction is not made between standards to prgigalic health and welfarege.,
primary and secondary standards.

State Implementation Plan (SIP)

Plan which is required to be submitted by eacheSiatler 42 U.S.C. Section 74étl
seq (federal Clean Air Act) to achieve and maintaational ambient air quality
standards (NAAQS).

Stationary Source

Any building, structure, facility, or installatiomhich emits or may emit any affected
pollutant directly or as a fugitive emission.



2.58.1 Installation includes any operation, artiob@chine, equipment or other

contrivance which emits or may emit any affectetiupant.

2.58.2 Building, structure, or facility includes pbllutant emitting activities, including

activities located in California coastal watersaagnt to the District boundaries
which:

2.58.2.1 belong to the same industrial grouping;

2.58.2.2 are located on one or more contiguous jacedt properties (except for

activities located in coastal waters); and,

2.58.2.3 are under the same or common ownershipati@e, or control or which are

owned or operated by entities which are under comoamtrol.

2.58.3 Pollutant emitting activities shall be comesell as part of the same industrial

grouping if:

2.58.3.1 they belong to the same two-digit standatdstrial classification code, or,

2.58.3.2 they are part of a common production pmdg&ommon production process

includes industrial processes, manufacturing pseEgsand any common raw
material).

2.58.4 The emissions within District boundaries @adifornia coastal waters as defined

2.59

2.60

2.61

2.62

2.63

in Section 2.11 herein, from cargo carriers assediwith the stationary source
shall be considered emissions from the stationauyce to the extent provided in
Subsections 7.3.4, 7.3.4.1, and 7.3.5 herein.

Sulfur Oxides (SQ

The chemical species of sulfur dioxide and sulfmxide. When measured or
calculated, the total of the two chemical specgesudfur dioxide.

Surplus Emission Reduction

As defined in District Rule 215, emission reductiort already encumbered by any
federal, State, ARB, District, or local agreemégnty, order, plan, regulation,
requirement, or rule.

Total Suspended Particulates (TSP)

Any airborne finely divided solid or liquid matekiaith an aerodynamic diameter less
than 100 micrometers (um).

Upwind Areas

The area bounded by a line passing through the@sitee new or modified source
perpendicular to the predominant summer wind flme bnd extending to the
boundaries of the same air basin in the directfposite the predominant summer wind

flow, except where the District determines thatrisasons of topography or
meteorology such a definition is inappropriate.

Volatile Organic Compounds (VOCs)



As defined in District Rule 101, Definitions.

PART 3 GENERAL REQUIREMENTS

Any source subject to this Rule shall be subjeth&following requirements.

3.1

3.1.1

3.1.2

3.2

3.3

3.4

3.5

Pre-Construction and Post-Construction Air Moty

The owner or operator of a stationary source stibgeihie requirements of this Rule
shall conduct ambient air quality monitoring as Bhstrict finds necessary to determine
the effect emissions from the stationary sourcmadification may have, or are having,
on air quality in the area. All monitoring shatimaply with United States
Environmental Protection Agency guidelines for ntoning (40 CFR Part 58, Appendix
B).

Pre-construction air quality monitoring datastibe gathered over a period of one
year preceding the application of the sourcehdfDistrict determines that an
adequate analysis can be done over a period offlassone year, but not less than
four months, the shorter period can be used. fliceent representative monitoring
data already exists for analysis, no monitorint) m& required.

Post-construction air quality monitoring datast be collected as deemed necessary
by the District to determine the effect emissiaisf the stationary source or
modification are having on air quality.

Visibility, Soils, and Vegetation Analysis

The applicant shall provide the District with arsdyof impairment to visibility, soils,
and vegetation, and the projected air quality impacthe area, that would occur as a
result of the source or modification and generahercial, residential, industrial, and
other growth associated with the source or modifica

Ambient Air Quality Standards and Emission Inceats

In no case shall the emissions from the new or fieabistationary source, or in
conjunction with other increases in emissions, eauscontribute to the violation of an
ambient air quality standard or exceed any airijumicrement. The air quality impact
table contained in Section 9.4 or appropriate aality modeling as in Section 9.1
herein shall be used to estimate the effects @naor modified source. In making this
determination the District shall take into accotin@ mitigation of emissions through
offsets obtained pursuant to this Rule.

Mandated Reductions

Emission reductions required by any permits, agesgs) orders, plans or requirements
of federal, State, Air Resources Board, or Distauts, rules and regulations, or the
State Implementation Plan shall not be used aststfs

Source Shutdowns and Curtailments

Source shutdowns and curtailments may not be giw@ssion reduction credits in the
case of precursor organic pollutants if they ocatiprior to the date of application



unless the proposed new source or modificatiorrépkcement at the same source, and
the shutdown or curtailment occurred after Augysto77.

3.6 Interpollutant Offsets

The District may approve interpollutant offsetsaboase-by-case basis, provided that
the trade is technically justified and that thelmamt demonstrates to the satisfaction of
the District, through the use of the air qualitypemat table contained in Section 9.4 or by
appropriate air quality modeling as in Sectioni€etein, that the emission increases
from the new or modified source or in conjunctiothvother increases in emissions

will result in a net air quality benefit and wilbhcause or contribute to a violation of an
ambient air quality standard or exceed any airityuigicrement established pursuant to
this Rule. In such cases, the District shall, daseair quality analysis, impose offset
ratios greater than the requirements of Sectiorndr8in.

Interpollutant trades between RMnd PM, precursors may be allowed. RM
emissions shall not be allowed to offset N0 VOC emissions in 0zone nonattainment
areas. PN} emissions shall not be allowed to offset ®@issions in sulfate
nonattainment areas.

PART 4 FEDERAL CLEAN AIR ACT REQUIREMENTS

4.1 Best Available Control Technology (BACT) Requients

An applicant shall apply BACT to a new stationasyise or modification of an existing
source, except cargo carriers, for each affectidtpat, under the following
conditions:

4.1.1 anew stationary source which has the potaontemit greater than or equal to any
one of the affected pollutant levels listed in Tabll.1 below:



Table 4.1.1 Emission Thresholds for BACT

POLLUTANT EMISSION RATE IN POUNDS/DAY
VOC 150
NO, as NQ 150
SQ as SQ 150
TSP 150
PM,, 82

CO 550
Vinyl Chloride 5.48
Asbestos 0.04
Beryllium 0.0022
Lead 3.28
Mercury 0.55
Fluorides 16.44
Sulfuric Acid Mist 38.35
Hydrogen Sulfide (K5) 54.79
Total Reduced Sulfur Compounds (including 54.79
H,S)

Reduced Sulfur Compounds (including3) 54.79

or,

4.1.2

4.1.3

4.1.4

4.2
42.1

4.2.2

a modification of an existing stationary seudich has the potential to result in a
new emissions increase, as defined in Sectiont#84in, occurring after August 19,
1983 for PM, or after July 15, 1976 for any other affected y@lht, from any permit
unit or sum of permit units from the same sourcaro&ffected pollutant by an
amount in excess of any of the limits stated insegbon 4.1.1 herein.

For a modified source, BACT shall be applethe new or modified equipment
whose emissions trigger the requirement for BACT.

A new source or modification subject to BAGT &ny pollutant subject to this
Section shall apply BACT for any other affectedlpi@int emitted from the new
source or modification, if the District should smuire.

Offset Requirement, General

In Area A and Area A Impact Zones, offsetsexified in Subsections 4.3.1 and
4.3.2 herein shall be required from a new or mediBtationary source with net
emissions increases equal to or exceeding 150 pquerdday of volatile organic
compounds, or nitrogen oxides, or sulfur oxidedptal suspended particulates
(TSP) or carbon monoxide; or 82 pounds per daywf,P This information is
summarized in table 4.2.2 below.

In areas other than Area A or Area A Impacied) offsets as specified in 4.3.3 shall
be required for an affected pollutant from a newnadified stationary source with a
net emissions increase equal to or exceeding 160dsoper day for volatile organic
compounds, or nitrogen oxides or sulfur oxidedptal suspended particulates(TSP);




550 pounds per day of carbon monoxide; or 82 popedsiay of PN, as
summarized in table 4.2.2 below:

Table 4.2.2 Emissions Thresholds for Offsets

POLLUTANT EMISSIONS INCREASE IN | EMISSIONS INCREASE
AREA A AND AREA A IN B,C,D,E AND F
IMPACT ZONES AREAS

VOC 150 pounds per day 150 pounds per day

NO, as NQ 150 pounds per day 150 pounds per day

SQ, as SQ 150 pounds per day 150 pounds per day

CcO 150 pounds per day 550 pounds per day

TSP 150 pounds per day 150 pounds per day

PM;,, 82 pounds per day 82 pounds per day

4.2.3 Offsets for increases in carbon monoxide stwlbe required if the applicant
demonstrates to the satisfaction of the Distriaipuigh the use of the air quality
impact table contained in Section 9.4 of this Ralehy approved air quality
modeling as in Section 9.1 herein, that the amkaerquality standards are not
violated in the areas to be affected, and suchseoms will not cause or contribute to
a violation of ambient air quality standards.

4.2.4  Offsets shall be actual, quarterly, enforcea&nhissions reductions for existing
sources, sufficient to offset all anticipated gadytemission increases as calculated
according to Sections 7.3, 7.4 and 7.5 of this Ragsociated with new or modified
stationary sources and which will result in a negjaality benefit.

4.2.5 The amount of offsets obtained shall be aitlequal to the net emissions increase
from the proposed new source or modification.

4.2.6 Increases in emissions shall be determinadanrdance with the calculation
methods described in Subsections 2.36.1, 2.36i088 7.3, 7.4 and 7.5 of this
Rule, or an equivalent calculation procedure apgddwy the District.

4.2.7 Reductions in emissions shall be valid foedatning net emissions increases only
if they are established pursuant to an AuthoritZemstruct and a Permit to Operate.

4.2.8 Mandated reductions of emissions shall natdesl as offsets, pursuant to Section
3.4 herein.

4.2.9  All emission reductions must be identified andbrceable prior to issuance of the
Authority to Construct.

4.2.9.1 The emission reductions must be eligiblesutice provisions of District Rule
215; and

4.2.9.2 must be entered in the District ERC Registmjess the emission reductions
are made at the same time as the permit applicatiorade and on-site at the
same stationary source.

42921 For emission reductions made at the senegeas the permit application
is made and on-site at the same stationary sopecait modifications to
ensure permanent emission reductions must be made.



4.2.10 In no case shall exempt compounds as defn®8dction 2.24, 2.26 of this Rule,
be used as offsets for volatile organic compousdsedined in Section 2.630f this
Rule.

4.2.11 If a source is required to obtain offsetsaf@ollutant pursuant to this Section,
then that source must obtain offsets, at leastléquhe net emissions increase,
for any increase in emissions of all the followjplutants: volatile organic
compounds, nitrogen oxides, sulfur oxides, totapsmded particulates (TSP),
and PM,.

4.2.12 The District may exempt a source from offsguirements for all the attainment
pollutants, and any nonattainment pollutants whigmot exceed levels specified
in Subsections 4.2.1 and 4.2.2 provided that tipiggt demonstrates to the
satisfaction of the District all of the following:

4.2.12.1 that the requirement of offsets will resullittle or no air quality benefit; and

4.2.12.2 that emissions offsets are not availablecarld not be cost-effective; and

4.2.12.3 that any net emissions increases fromeiean modified stationary source or
in conjunction with other increases in emissionk @ consistent with
reasonable further progress and will not causelation of an ambient air
guality standard or exceed an air quality increment

4.3

Location of Offsets and Offset Ratios

Table 4.3 Summary of Offset Ratio Requirements

Source Location/Area

Ratio for Non-Attainment

Ratio for Attainment

Offset Obtained Pollutants Pollutants
Area A/Area A <15 miles | 1.2:1 1.2:1
radius

Area A Impact Zone/Area | 1.2:1 1.2:1
A or Area A Impact Zone

<15 miles radius

Non-A/Same Source <15 | 1:1 (or 1.15:1 if a major sourcg 1:1
miles radius or major modification)

Non-A/Different Source 1.2:1 1.1:1
<15 miles radius

Non-A/>15 miles radius 2:1 1.2:1
Non-A/different air basin 251 1.3:1

43.1

4.3.2

The emissions from a proposed source, sulgebts Rule, which is to be located
within an Area A must be offset by emissions rentunst obtained from within the same
Area A, at a minimum ratio of 1.2 to 1 and withid%mile radius of the proposed
source if that will provide for a net air qualitgtefit; or at a ratio and distance to be
approved by the District based on air quality asiglpr modeling sufficient to
demonstrate a net air quality benefit in the Arealdno case shall the offset ratio for
nonattainment pollutants be lower than the 1.2 tatib required above in this Section.

Emissions from a proposed source, subjettisdRule, which is to be located in an
Area A Impact Zone must be offset by emissions cgdans obtained from within the
impact zone, or from the affected Area A, at a mimn ratio of 1.2 to 1, and within a
15-mile radius of the proposed source if that mithvide for a net air quality benefit; or
at a ratio and distance to be approved by theiDistased on air quality analysis or



4.3.3

modeling sufficient to demonstrate a net air quddegnefit in the Area A. In no case
shall the offset ratio for nonattainment pollutanéslower than the 1.2 to 1 ratio
required above in this Section.

Emissions from a proposed source subjecigdhle which is to be located outside
an Area A or Area A Impact Zone are to be offsg¢hweimissions reductions from
within a 15-mile radius of the proposed sourcee &€missions shall be offset at a
minimum ratio of 1 to 1 if the offsets are from th@me source, unless the proposed
source is a major stationary source or a major fizadiion to an existing source. In
such cases, the emissions shall be offset at amamiratio of 1.15 to 1 if the offsets
are from the same source. The emissions shalif§et at a minimum ratio of 1.2 to
1 for nonattainment pollutants for offsets locabediside of the proposed source but
within the 15-mile radius and shall result in a aetquality benefit. The emissions
for all other pollutants designated in Section2tirein shall be offset at a
minimum ratio of 1.1 to 1 for offsets located odesof the proposed source but
within the 15-mile radius, and the District shalblyze the impact on the air quality
increment. Based on air quality analysis or madglapproved by the District,
which demonstrates a net air quality benefit, affagos and distances other than
those above may be applied. In no case shallfteet@atios be lower than the ratios
required above in this Section.

4.3.3.1 If an applicant demonstrates to the satisiaof the District that sufficient

offsets do not exist at sources owned by the agpij@nd are not available at
other sources within a 15-mile radius of the pregplosource, offsets shall be
obtained from an upwind area within the air basia mminimum ratio of 2.0 to
1 for nonattainment pollutants and minimum ratid & to 1 for all other
pollutants designated in Section 4.2.2 hereinaba, ratio and distance to be
approved by the District based on air quality asialand modeling sufficient
to demonstrate a net air quality benefit, or to destrate that no emissions
increments will be exceeded within the air bagmno case shall the offset
ratios be lower than the ratios required abovéim $ection.

4.3.3.2 If an applicant demonstrates to the satisiaof the District that sufficient

offsets do not exist at sources owned by the agpij@nd are not available at
an upwind area within the air basin, offsets mayplained from an upwind
area outside the air basin at a minimum ratio 5ft@.1 for nonattainment
pollutants and minimum ratio of 1.3 to 1 for alhet pollutants designated in
Section 4.2.2 herein; or, at a ratio and distandsetapproved by the District
based on air quality analysis and modeling sufficie demonstrate a net air
guality benefit, or to demonstrate that no emissiogrements will be
exceeded within the air basin. In no case shalbffset ratios be lower than
the ratios required above in this Section.

433.2.1 Any offset credited pursuant to Subsecti@3.2 shall be approved by a

resolution adopted by the governing board of theing district and the
District Board. In adopting a resolution pursutnthis Subsection, the
District Board shall consider the impact of theseffon air quality,
public health, and the regional economy.

43.3.2.2 The offsets may only be obtained from@nind area that has been

designated by EPA to have a nonattainment statue émor more
serious than the North Central Coast air basin.

4.3.3.2.3 The offsets may only be obtained from@nind area that could

contribute to violations of the national ambientguality standards in
the North Central Coast air basin.

4.3.3.3 If an applicant demonstrates to the satisiaof the District that sufficient

offsets, for emissions that do not exceed ambiermjuality standards, do not
exist at sources owned by the applicant and aravalable at other sources



within a 15-mile radius or in an upwind area, thstiict may choose to allow
an applicant to use a percentage, not to exceges@nt, of the remaining
emissions increments, as determined by the District

4.4 Offsets, Seasonal Sources

Emissions offset ratios stated in Section 4.3 nesball be required for new or modified

seasonal sources (as defined in Section 2.54 hepeovided that the offsets occur
within the same season during which the seasonats@perates. Offsets obtained in a
season other than that in which the proposed sauticbe operating may be used only
if the applicant demonstrates to the satisfactioih@ District that such interseason

tradeoffs will result in a net air quality benefit.

45 Protection of Class | Areas

45.1  Any new or modified stationary source shalsbbject to the requirements of this
Rule if it will:

45.1.1 have any net emissions increase greaterzt#rarpounds per day of volatile
organic compounds, or nitrogen oxides, or sulfudes, or total suspended

particulate; and

45.1.2 be constructed within a designated Area Area A Impact Zone after July
18, 1979; and

45.1.3 increase ambient pollutant concentraticth@fArea A by one microgram per
cubic meter (24-hour average) or more.

4.5.2  Any new or modified stationary source shalsbbject to the requirements of this
Rule if it will:
4521 have a net emissions increase of M\vbre than zero pounds per day; and
45.2.2 be constructed within a designated Area Area A Impact Zone after August
19, 1983; and

45.2.3 increase P]Mambient concentration of the Area A by 0.57 micaog per
cubic meter (24-hour average) or more.

4.5.3 The air quality impact table in Section 9 Aappropriate air quality modeling as in
Section 9.1 herein, shall be used to estimatentipact of the source on Area A.

PART 5 CALIFORNIA CLEAN AIR ACT (CCAA) REQUIREMENTS

This Part contains additional provisions requirader the California Clean Air Act as amended.

5.1 Parallel Review and Stringency of Requirements

Each project subject to New Source Review shalkwymla review under the federal
requirements contained within all other parts o Rule, and a parallel review under
the requirements of this Part. In cases whereettpgirements under the federal Clean
Air Act and the California Clean Air Act differ, ¢hmost stringent applicable provisions

shall apply.



5.2

5.3
5.3.1

5.3.2

5.3.3

5.3.4

5.4

CCAA Best Available Control Technology (BACT) dRerements

BACT shall be required for any new or modified p&ramit with a potential to emit 25
pounds per day or more of VOCs or NO

CCAA Offset Requirements

Any new or modified stationary source withodgmtial to emit 137 pounds per day
or more of VOCs or NQOshall be required to provide offsets at the ragjpscified in
Section 4.3 herein.

Offsets shall be actual, quarterly, enforcea&nhissions reductions from existing
sources, sufficient to offset all anticipated gedytemissions increases as calculated
according to Subsections 5.3.3 and 5.3.4 of thig,Rassociated with new or
modified stationary sources, and which will resalé net air quality benefit.

The amount of offsets obtained shall be &t lequal to the potential to emit from
the proposed new source.

For any modified source, the amount of offsétsined shall be at least equal to the
difference between the emissions of the modifiagds® and the emissions of the
existing source.

CCAA Stationary Source Calculations

For the purposes of determining offset requiremantger this Part, emissions profiles
for new sources, existing sources or modified sesishall be based on the potential to
emit as described under Section 7.1 herein. Cadsgraof new, modified or existing
sources shall be done in accordance with Secticghardl 7.5 herein. Calculation of
emission reductions shall be done in accordande 3ettion 7.6 herein.

PART 6 ADMINISTRATIVE REQUIREMENTS

The following administrative requirements shall lgdp activities pursuant to this Rule, except
for the review of power plants over 50 megawaRswer plants over 50 megawatts shall be

subject

6.1

6.2

to the review requirements of Part 8.

Alternative Siting

For those sources for which an analysis of altereates, sizes, and production
processes is required under 42 U.S.C. Section &464q.the District shall require the
applicant to prepare an analysis functionally eglant to the requirements of Division
13 of the Public Resources Code.

Complete Application

The District shall determine whether the applmatis complete no later than 30 days
after receipt of the application, or after suchgentime as both the applicant and the
District may agree is acceptable.

If the District determines that the applicatiom complete, the applicant shall be
notified in writing of the decision specifying th@ormation required. Upon receipt of



6.3

6.4
6.4.1

6.4.2

6.4.3

6.5

6.6

any resubmittal of the application, a new 30-dayggkto determine completeness shall
begin.

Completeness of an application or resubmitted egftin shall be evaluated on the
basis of the information requirements set fortBistrict regulations (adopted pursuant
to Article 3, Sections 65940 through 65944 of Chagt5 of Division 1 of Title 7 of the
Government Code) and application guidance as thisy @n the date on which the
application or resubmitted application was received

Upon determination that the application is compl#te District shall notify the
applicant in writing. The District may, during theocessing of the application, request
an applicant to clarify, amplify, correct, or otivse supplement the information
submitted in the application.

Plantwide Applicability Limit (PAL)

The operator of a major stationary source may atapliie APCO for approval to use a
PAL to avoid the requirements of Sections 1.6.2Svide Compliance) and 6.1
(Alternative Siting) only. The APCO shall appravge of a PAL if the source operator
demonstrates that the PAL will conform with the\pstons specified in 40 CFR
§51.165(f)(1) through (15).

Proposed Sources in Federal Class | Areas

Permit Notice: The District shall provide ioetwithin ten days of determining that
an application is complete which has been submitied proposed major stationary
source or major modification of an existing sousgkpse emissions would affect a
federal Class | Area, to the Federal Land Managdrthe federal official charged
with direct responsibility for management of thedfied lands. The Federal Land
Manager shall be provided a copy of the complefdiegtion and shall be notified of
all subsequent actions relating to the consideraifcsuch permit.

Source Impacting Class | Areas: The Dissi@ll accept and consider comments
offered within public comment period following tdate of publication by the
Federal Land Manager of any lands contained wehiederal Class | Area impacted
by a proposed major stationary source or major fizadiion to an existing stationary
source. If the Federal Land Manager demonstratdghe emissions from a
proposed major source or major modification wowdgldhan adverse impact on the
air quality-related values (including visibilityf any federal mandatory Class |
Areas, and if the District concurs with such denti@isn, then the District shall
deny the Authority to Construct.

Federal Land Manager Appeals: If the Distretommends a permit with which the
Federal Land Manager or the federal official chdrg&h direct responsibility over
the specified lands does not concur, the decisiay Ime appealed to the Hearing
Board.

Preliminary Decision
Following acceptance of an application as comptéte District shall perform the
evaluations required to determine compliance Witk Rule and make a preliminary

written decision as to whether a permit to constshould be approved, conditionally
approved, or disapproved.

Air Quality Increment Analysis



6.7

6.8

6.9

6.10

6.11

The District shall evaluate the impact on the amldy increment of the emissions from
the proposed source and any offsets obtained mursmu&ection 4.2 herein. Any
emissions from secondary source growth associaitbdie source shall be included in
the determination of increment consumption. Thetidit shall not grant a permit to a
source which is subject to Section 4.2 hereirsitinissions will exceed 50 percent of
the remaining emissions increment.

Review of Air Quality Increment Consumption

The District shall assess the remaining air quaityement at least every five years, or
every two years in areas where a source subj&xc¢ton 4.2 herein has been sited
since the last assessment of the respective ditygmarement has occurred. The
reassessment of the remaining air quality increrakall be based on the changes in
emissions including area sources and any changesqguality background levels. The
emissions from major stationary sources construsiteze January 6, 1975 shall be
included in the air quality increment consumptidithin 60 days of a determination of
an increment violation the District will initiateetion to mitigate the violation.

Air Quality Models

All air quality models used for the purposes o§tRule shall be consistent with the
requirements provided in the most recent revisioth® United States Environmental
Protection Agency "Guidelines on Air Quality Modelmless the District finds that
such a model is inappropriate for use. However Qlstrict, on a case-by-case basis,
may approve alternate models with the concurrehtigedUnited States Environmental
Protection Agency after allowing for a public commhperiod. Credit shall not be
given for stacks higher than that dictated by geogineering practice. All modeling
costs associated with the siting of a stationaty@shall be borne by the applicant.

Publication and Public Comment

Within ten calendar days following a preliminarycggon pursuant to Section 1.3 or
Part 4 or Part 5 of this Rule, where the emisstaels are greater than or equal to those
threshold limits listed for Sections 4.2 or 5.3wothin ten calendar days following a
preliminary decision pursuant to Subsection 1.3.@:lithin ten calendar days
following a preliminary decision on a source's &gilon for a modification pursuant to
Section 2.33.5, the District shall publish in @&dtone newspaper of general circulation
in the District a notice stating the preliminarycon of the District, noting how the
pertinent information can be obtained, and invitivrifiten public comment for a 30-day
period following the date of publication.

Public Inspection

The District shall make available for public inspec at the District's office the
information submitted by the applicant and the iass analysis no later than the time
the notice of the preliminary decision is publishpdrsuant to Section 6.9 herein. No
later than the noticed date, all such informatinoluding the proposed permit, shall be
transmitted to the Air Resources Board, the Un8&tes Environmental Protection
Agency, and any other interested public agencyadiypequesting it.

Authority to Construct, Final Action
Within 180 days after acceptance of an applicaa®eomplete, the District shall take

final action on the application after considerifignaitten comments. The District shall
provide written notice of the final action to thgpéicant, the United States



Environmental Protection Agency, and the Air ResearBoard, and shall publish such
notice in a newspaper of general circulation arall shake the notice and all supporting
documents available for public inspection at thstist's office. The District must
provide a copy of the final permit to EPA.

6.12 Requirements, Permit to Operate
As a condition for the issuance of a Permit to @peerthe District shall require that the
new source or modification, and any sources whioligde offsets, be operated in the
manner assumed in making the analysis to detercoimpliance with this Rule, or as
conditioned in the Authority to Construct. The iAgrto Operate shall include specific
emissions limitations which reflect BACT.

6.12.1 The operation of any stationary source whradvides offsets shall be subject to
enforceable permit conditions, containing spe@fitissions limitations, to ensure
that the emissions reductions will be providedaoardance with the provisions
of this Rule and shall continue for the reasonaljeected life of the proposed
source. The emission reductions used for offsgigaes must be certified,
approved and registered by the District in the BREQistry, unless the emission
reductions are made at the same time as the papplitation is made and on-site
at the same stationary source. The emission netsanust be surplus,
guantifiable, real, permanent, and enforceable.

6.12.2 Where the source of offsets is not subjeat@ostrict permit, a District permit
with enforceable permit conditions, containing sfieemission limitations, must
be obtained by the recipient of such offsets. Atem agreement shall be required
between the applicant and the owner or operateuct a source of offsets, which
agreement, by its terms, shall be enforceable &¥iktrict as a third party
beneficiary. Any breach of such an agreemernit bhaa violation of this Rule.
The permit and agreement shall be submitted t&€#idornia Air Resources
Board to be forwarded to the United States Enviremtal Protection Agency as
part of the State Implementation Plan.

6.13 Issuance, Permit to Operate
The District shall issue a Permit to Operate ttatiaary source subject to the
requirements of this Rule if it is determined takiffsets required as a condition of an
Authority to Construct or amendment to a PermiDferate, will commence not later
than the initial operation of the new or modifienlisce, and that the offsets shall be
maintained throughout the operation of the new odiffred source which is the
beneficiary of the offsets. Further, a Permit {me@te shall not be issued unless the
source has complied with all conditions specifiadtte Authority to Construct, unless
the District approves the incorporation of the uhsuathority to Construct conditions
into the Permit to Operate.

6.13.1 Where a new or modified stationary sourcmighole or in part, a replacement
for an existing stationary source on the same ptpphe District may allow a
maximum of 90 days as a startup period for simelbais operation of the existing
stationary source and the new source or replacement

6.14 Regulations in Force will Govern

The granting or denial of an Authority to Constrshkall be governed by the
requirements of this Rule in force on the dateaglication is deemed complete.



PART 7 CALCULATIONS

7.1

7.2

7.2.1

71.2.2

7.3

7.3.1

7.3.2
7.3.3

7.3.4

Determination of the Potential to Emit

The maximum design capacity of a new stationarycgar modification shall be used
to determine the potential to emit from the newrsewr modification. However, the
applicant may agree to limitations on the operation the new source or modification.
If those limitations are included in both Authaggito Construct and Permits to Operate
issued according to New Source Review, then thosttions shall be used to
establish the potential to emit from the new sowrceodification.

Historical Emissions from Existing Sources
The emissions from an existing source shall bénist@rical emissions based on the

actual operating conditions of the existing soureeraged over the three consecutive
years immediately preceding the date of application

In cases where the existing source has notibegperation for three consecutive
years or under unusual circumstances, a shorterdper three consecutive years
within the five-year period immediately precedihg tate of application that best
represent the normal source operations may becaiyiéi and approved by the
District.

If violations of laws, rules, regulations, ppérconditions, or orders of the District,
the California Air Resources Board, State or théédhStates Environmental
Protection Agency occurred during the period usedetermine the operating
conditions, then adjustments to the operating ¢mmd shall be made to determine
the emissions the existing source would have cawgbdut such violations.

General Stationary Source Calculations

The increase in emissions from new stationary ssuand modifications which are not
seasonal sources shall be determined using qyeetarssions profiles.

Quarterly emissions profiles for an existinggmposed stationary source or
modification shall be constructed by plotting tver@age daily emissions from such a
source.

A separate profile shall be constructed fahg#ollutant.

The increase in emissions from a modificatman existing source shall be
determined by comparing the quarterly emission§ilpsofor the existing source to
the quarterly emissions profiles for the proposaaree after modification. An
increase in emissions exists whenever any pan ehassions profile for a modified
source exceeds the emissions profile for the exgystource.

The emissions from all marine vessels whield lor unload at the stationary source
shall be considered as emissions from the stay@wrce (as defined in Section
2.58 herein) while such vessels are operating striot waters and in California
coastal waters adjacent to the District.

7.34.1 The emissions from marine vessels shallideclolatile organic compounds

that are displaced into the atmosphere; fugitivessions; combustion
emissions in District waters; and emissions froadiog and unloading of
cargo.



7.3.5

The emissions from all trains dedicated tpexsied stationary source, while
operating in the air basin, including directly etext and fugitive emissions, shall be
considered as emissions from the stationary source.

7.4 Increases in Emissions: Calculation RequiresEmtBACT and Offsets

7.4.1

7.4.2

7.4.3

7.4.3

Emissions profiles for new sources or modifedrces shall be based on the
potential to emit as described under Section 7ré&ihe Emissions profiles for
existing sources shall be based on the historro@®ons as described under Section
7.2 herein. Comparison of emissions profiles dbaltlone in accordance with the
provisions of Sections 7.3 and 7.5 herein

The new emissions increase, as defined indBe2t37 herein, occurring after
August 19, 1983 for PN or after July 18, 1976 for any other affected yalht, shall
be used to determine BACT requirements for any s@wce or for any
modifications to an existing source.

The net emissions increase, as defined indBe2t36 herein, shall be used to
determine offset requirements for any new sourderaany modifications to an
existing source.

A When computing the net emissions increaganddifications, the District

shall take into account the emissions increaseslaakases, excluding any
emissions reductions required to comply with fejState, Air Resources
Board, or District law, rules, regulations, agreatseor orders, and also
excluding any reductions of emissions which werginally permitted under
the provisions of any exemption contained in Sectic8. All emissions
decreases used in computing the net emissionsasehall be incorporated
into the Authority to Construct and Permit to Opera

7.5 Increases in Emissions: Seasonal Source Cadmdga

The increase in emissions from new stationary ssuand modifications which are
seasonal sources shall be determined using qyeetarssions profiles.

7.5.1

7.5.2
7.5.3

Quarterly emissions profiles shall be consedidy plotting the average daily
emissions from an existing or proposed seasonatsdar the continuous 90-day
period during which the greatest emissions frompiteposed new or modified
source will occur.

A separate profile shall be constructed fahg#ollutant.

The increase in emissions from a modificatman existing seasonal source shall be
determined by comparing the quarterly emission§ilpsofor the existing source to
the quarterly profiles for the proposed sourceraftedification. An increase in
emissions exists whenever any part of an emisgioofde for the modified source
exceeds the emissions profile for the existing saur

7.6 Calculation Requirements for Emissions Redustion

7.6.1

Emissions profiles for new sources or modifedrces shall be based on the
potential to emit as described under Section 7ré&ihe Emissions profiles for
existing sources shall be based on the historrog®ons as described under
Section 7.2 herein. Comparison of emissions @efihall be done in accordance
with the provisions of Sections 7.3 and 7.5 herein.



PART 8

8.1

8.2

8.2.1

8.2.2

8.2.3

8.3

8.4

8.5

POWER PLANTS

General

Part 8 shall apply to all power plants proposebdaonstructed in the District and for
which a Notice of Intention (NOI) or Applicationrf@ertification (AFC) has been
accepted by the California Energy Commission. District may apply for
reimbursement of all costs incurred, including lests, in order to comply with the
provisions of this Part.

Intent to Participate and Preliminary Report

Within 14 days of receipt of an NOI, the Distritiadl notify the Air Resources Board
and the California Energy Commission of the DisBittent to participate in the NOI
proceeding. If the District chooses to participatéhe NOI proceeding, the District
shall prepare and submit a report to the Air ResmsiBoard and the California Energy
Commission prior to the conclusion of the nonadjatbry hearing specified in Section
25509.5 of the Public Resources Code. That regbait include, at a minimum:

a preliminary specific definition of best dable control technology (BACT) for the
proposed source; and,

a preliminary discussion of whether theraulssgantial likelihood that the
requirements of this Rule and all other Distrigukations can be satisfied by the
proposed source;

a preliminary list of conditions which the posed source must meet in order to
comply with this Rule or any other applicable Otdtregulation. The preliminary
determination contained in the report shall bepggific as possible within the
constraints of the information contained in the NOI

Determination of Compliance Review

Upon receipt of an AFC for a power plant, the Destshall conduct a determination of
compliance review. This determination shall cansisa review identical to that which
would be performed if an application for an Autlypto Construct had been received
for the power plant. If the information containadhe AFC does not meet the
requirements of this Rule, the District shall, witRO calendar days of receipt of the
AFC, so inform the California Energy Commissiongdne AFC shall be considered
incomplete and returned to the applicant for restthin

Equivalency of AFC for an Authority to Construct

The District shall consider the AFC to be equivatenan application for an Authority
to Construct during the determination of compliaregew, and shall apply all
provisions of this Rule which apply to applicatidns an Authority to Construct.

Need for Additional Information

The District may request from the applicant anginfation necessary for the
completion of the determination of compliance rewidf the District is unable to
obtain the information, the District may petitidretpresiding Commissioner for an
order directing the applicant to supply such infation.



8.6 Preliminary Determination

Within 180 days of accepting an AFC as complete Dfstrict shall make a preliminary
decision on:

8.6.1 whether the proposed power plant meets theresgents of this Rule and all other
applicable District regulations, and,

8.6.2 in the event of compliance, what permit caondg will be required including the
specific BACT requirements and a description oLiresg mitigation measures.

The preliminary written decision under Section & &his Rule shall be treated as a
preliminary decision under Section 6.5 herein, simall be finalized by the District only
after being subject to the public notice and contmequirements of Sections 6.4, 6.5,
and 6.9 herein. The District shall not issue @iaheination of compliance unless all
requirements of this Rule are met.

8.7 Determination of Compliance

Within 240 days of the filing date, the Districtadhissue and submit to the California
Energy Commission a determination of compliancef@ych a determination cannot
be issued, shall so inform the California Energyn@uossion. A determination of
compliance shall confer the same rights and pgeiteas a Authority to Construct
permit only when and if the California Energy Comssion approves the AFC, and the
California Energy Commission certificate includdscanditions of the determination of
compliance.

8.8 Permit to Operate

Any applicant receiving a certificate from the @ainia Energy Commission pursuant
to this Section and in compliance with all condismf the certificate shall be issued a
Permit to Operate by the District.

PART 9 SOURCE IMPACT ANALYSIS

9.1 Air Quality Impact Analysis

The table in Section 9.4 herein is provided ag@estng method to estimate the worst
case air quality impact of carbon monoxide, patdmumatter, oxides of sulfur and
oxides of nitrogen of a proposed point source withthe use of sophisticated modeling
techniques.

Modeling shall be used instead of the table ih@ judgement of the District any of the
following apply: the pollutant is an oxidant; ahet source with unknown impact is
being constructed in the affected area; the imphtained by using the table indicates
concentrations will be near the national or statbéiant air quality standards; the
proposed source will be located in complex terrtdir;source will have a volume flow
rate less than 10 cubic meters per second; thie skgtcgas temperature is less than
360°K; or, the physical size of the stack is greatanthO0 meters. In such instances the
models, data bases, and other requirements spkiiftbte most recent revision of the
United States Environmental Protection Agency'sid@lines on Air Quality Models"
must be used.

9.2 Downwind Concentrations



9.3

9.4

Using the air quality impact table in Section 9etdin, the estimated downwind
concentrations are determined by reading the wahieh corresponds to the actual
stack height and source strength of the proposatso The table also provides the
estimated distance from the source to the poimtafimum ground level impact. If the
precise actual stack height for the proposed sasmget listed, interpolation can be
used to determine the approximate downwind conagotrs.

Example Calculations

To determine the downwind concentrations attribletédy a proposed source with an
actual stack height of 45 meters and a sourcegttrerf 137 pounds per hour:

a. use 40 meter stack height;

b. consider that the source strength lies betweednuen one hour concentration
values for 120 Ib/hr = 1300 ugfrand 140 Ib/hr = 120 Ib/hr + 20 Ib/hr = 1300 ug/m
+ 220 ug/m = 1520 ug/rfy and,

c. interpolate such that

X ug/nt = (1520 - 1300)
(140 - 120) x (137-120) + 1300

1478 ug/m (this estimated maximum one-hour concentratiorter
proposed 137-Ib/hr source is to be added to amba@rtentration
levels).

Values for maximum concentrations for 3-hour, 8+hamd 24-hour time periods may
be obtained by multiplying the 1-hour concentragiby following factors:

3-hour = 0.9; 8-hour =0.8; and, 24-hour = 0.4.

Air Quality Impact Table

The following table provides the worst case estesalf point source air quality
impacts:

Estimated Maximum 1-hr Concentrations (ug/m3)
for Listed Source Strengths

STACK
HEIGHT
(679}

DOWNWIN 35 LB/HR 10 20 40 80 120

D LB/HR LB/HR LB/HR LB/HR LB/HR
DISTANCE
D)

53 100 3150 6300 12800 25200 50400 75700
10 100 945 1890 3840 7560 15120 22700
15 150 380 760 1530 3020 6040 9080
20 200 220 440 900 1760 3530 5300
30 300 90 190 380 760 1510 2270

40

200 TO 50 110 220 430 870 1300
400




40

70

290

880

70

20

40

80

170

330

100

10

20

40

90

190

NOTE: THE WIND SPEED WAS ASSUMED TO BE 1 M/S AND THE EFFECTIVE PLLUME
HEIGHT WAS ASSUMED EQUAL TO THE PHYSICAL STACK HEIGHT.

- DOWNWIND DISTANCES TO MAXIMUM ESTIMATED CONCENTRATIONS (M).

PART 10 FEDERAL ENFORCEABILITY, SIP REVISIONS
This Part shall apply solely for the purposes defal enforcement of Rule 207.

10.1 Increments for Carbon Monoxide, Nitrogen Di@sitlydrogen Sulfide, and Lead
Increments for carbon monoxide, nitrogen dioxid@rbgen sulfide and lead referenced
in Subsection 2.5.2 herein are not submitted astagp the SIP.

10.2 Subsection 2.5.2 of this Rule
For the purposes of the submittal to the UnitedeSt&nvironmental Protection Agency
for inclusion in the SIP, the increments of alloveaair quality degradation, beyond
existing air quality levels, shall be:

10.2.1 for Area A, the increment specified for Classeas in 40 CFR Part 51.166
(Prevention of Significant Deterioration of Air Qitg), and,

10.2.2 for Areas B, C, D, E, and F, and Area A Imames, the increment specified for
Class Il Areas in 40 CFR Part 51.166.
10.3 Subsection 2.18.6 of this Rule

is not submitted as a SIP revision.

10.4 Section 2.21 of this Rule
is not submitted as a SIP revision. For the pwepas the SIP, emissions increment
means air quality increment as defined in Sectiérh2rein.

10.5 Part 5 of this Rule

is not submitted as a SIP revision.
* *

* k% %



